Summary of Plan for deepening and speeding up the reform of the distribution system
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Major opportunities and developments highlighted in the Plan for Deepening
and Speeding up the Reform of the Distribution System (FT;JJBW 7 jﬁiﬁﬁgﬁwa’rﬁ'l
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State Council Premier Wen Jiabao chaired a State Council executive meeting on the
11 July, 2012 regarding the Plan to Deepen and Reform the Logistics System with a
focus to achieve the bullet point of “energy saving” mentioned in the 12th Five-Year
Plan.

The meeting noted that since the reform and opening up, China's logistics industry has
made considerable progress - rapid growth of transaction size, significant
improvement in infrastructure, accelerated development the distribution system and
more. The logistics industry has become one of the fundamentals of the national
economy. Nonetheless, there are underlying concerns regarding the Chinese logistics
industry. Thus the improvement of the Chinese logistical efficiency and access is
crucial to the betterment of living standard and economical development in the long
run.
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Summary of the main development focus:
1. Strengthen the construction of modern logistics system “/[19¢iZf ﬁ*iﬁlﬁj?%} —Fﬁﬁ%
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. Develop innovative means of circulation. Al[#map] =

. Promote risk management ?Eﬁwi[ﬁﬁlﬁt‘b

. Information technology upgrade Hd-F| ¥+ [~ 7<¥%

. Cultivate enterprises’ core competitiveness iﬁ?}ﬁi’ﬁ,@%ﬂ’r yEl
. Strengthen market regulation %/ ﬁﬁﬁ Jﬁ;&ﬁ{ﬁ:

. Deepen reformation and market liberalization % [ =& 4" fF Y

. Reduce the logistical costs /& {7 g BLar {4 ™ |

. Offer an all-rounded supporting system %h’%}?l/}‘:\]ﬁﬂffﬁj

10. Refine laws and standards f#t = v+ {24 ﬂl@;«%?g =
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1. Strengthen the construction of modern logistics system

Create an open network to optimize the urban distribution network and increasing
channels of distribution within rural commercial developments to ensure the smooth
two-way flow of agricultural produce into the city and industrial products to the
countryside.
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2. Develop innovative means of circulation.

Promote the concept of supply chain management to accelerate the development of
e-commerce and integrate production as well as the circulation of agricultural
produce.
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3. Promote risk management
Support the construction and renovation of distribution facilities. Strengthen the
operation of the market analysis and prediction of early warning, and to improve the

rapid distribution of emergency goods capacity.
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4. Information technology upgrade
Promote the use of information technology in logistics and establish a new

information platform for public’s use to encourage computerized logistics
management.
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5. Cultivate enterprises’ core competitiveness

Support small and medium-sized logistics enterprises to specialize and grow.
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Encourage the flow of brand innovation and development.
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6. Strengthen market regulation

Increase regulations for key commodities especially in regards to quality control.
Strengthen the crack down of intellectual property, i.e. manufacturing and selling fake
goods to reinforce credibility.
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7. Deepen reformation and market liberalization

Eliminate of regional blockades and industry monopolies. Encourage private capital
to enter the circulation. Support the logistics enterprises in upgrading their services to
attract foreign investment and enter international markets.
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8. Reduce the logistical costs

Promote equalized charges for electricity and water. Implementation "green passage”
policy to regulate the additional charges derived from agricultural produce
circulation.
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9. Offer an all-rounded supporting system

Better land allocation policy with computerized system to ensure fair distribution in
highlighted commercial regions. Implement temporary tax exemption on wholesale

agricultural produce, farmers market, urban land use and property. Waive vegetables

circulation VAT as well as fresh agricultural produce tax. Promote trans-regional
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logistics development through the aggregated tax waiver policies.
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10. Refine laws and standards

Eliminate all anti-competition barriers on imports. Accelerate the establishment of a
unified, scientific and standardized flow of the survey system and information sharing
mechanism.
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